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For the convenience of readers and for informagiarpose only, the report of independent
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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of
Siliconware Precision Industries Co., Ltd.

We have audited the accompanying non-consolidaaahbe sheets of Siliconware Precision
Industries Co., Ltd. as of December 31, 2012 antil2@nd the related non-consolidated
statements of income, of changes in stockholdepsty and of cash flows for the years then
ended. These financial statements are the resplitysith the Company’s management. Our
responsibility is to express an opinion on thesaricial statements based on our audits.

We conducted our audits in accordance with the éR@overning Examination of Financial
Statements by Certified Public Accountants” andegalty accepted auditing standards in the
Republic of China. Those standards require thatplaa and perform the audit to obtain
reasonable assurance about whether the finanatehsénts are free of material misstatement.
An audit includes examining, on a test basis, evddesupporting the amounts and disclosures
in the financial statements. An audit also includesessing the accounting principles used
and significant estimates made by management, dsawevaluating the overall financial
statement presentation. We believe that our apditgde a reasonable basis for our opinion.



In our opinion, the accompanying non-consolidatedrfcial statements referred to above
present fairly, in all material respects, the nonsolidated financial position of Siliconware
Precision Industries Co., Ltd. as of December 31122and 2011, and the results of its
non-consolidated operations and its non-consolilassh flows for the years then ended, in
conformity with the “Rules Governing the Preparatiof Financial Reports by Securities
Issuers” and accounting principles generally aaxept the Republic of China.

Siliconware Precision Industries Co., Ltd. has pred the consolidated financial statements
as of and for the years ended December 31, 2012 28d. We have audited such
consolidated financial statements and issued uiigubbpinions thereon.

March 21, 2013

The accompanying non-consolidated financial statesnare not intended to present the
financial position and results of operations andhclows in accordance with accounting
principles generally accepted in countries andsdlictions other than the Republic of China.
The standards, procedures and practices in theldRemi China governing the audit of such
financial statements may differ from those gengraticepted in countries and jurisdictions
other than the Republic of China. Accordingly, Hisompanying non-consolidated financial
statements and report of the independent accosnéaatnot intended for use by those who
are not informed about the accounting principlesawdit standards generally accepted in the
Republic of China, and their applications in preeti
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SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED BALANCE SHEETS

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31,

2012 2011
ASSETS
Current Assets
Cash (Note 4) $ 14,486,756 $ 14,261,175
Notes receivable, net 36,715 9,958
Accounts receivable, net (Note 5 and 21) 10,769,840 9,322,751
Other financial assets, current (Notes 21 22) 783,696 591,459
Inventories (Note 6) 2,904,092 3,587,587
Deferred income tax assets, current (Noje 18 337,656 306,708
Other current assetother 541,553 520,589
29,860,308 28,600,227
Long-term Investments
Available-for-sale financial assets, nonentr(Notes 7 and 26) 3,110,801 3,198,180
Financial assets carried at cost, noncufi¢otes 8 and 26) 1,932,643 1,932,643
Long-term investments under equity methodtéN\9) 7,337,348 6,024,942
12,380,792 11,155,765
Property, Plant and Equipment (Notes 10 and 21)
Cost:
Land 2,903,192 2,903,192
Buildings 17,553,381 15,974,357
Machinery and equipment 53,622,386 50,577,787
Utility equipment 815,128 793,882
Furniture and fixtures 922,329 957,021
Other equipment 3,033,862 2,711,192
78,850,278 73,917,431
Less: Accumulated depreciation (  38,712,080) ( 37,979,984)
Construction in progress and prepaymentsdoipment 3,295,078 3,111,394
43,433,276 39,048,841
Other Assets
Refundable deposits 13,933 9,361
Deferred charges 915,090 1,034,008
Deferred income tax asset, noncurrent (N8)e 635,193 1,273,264
Other assetsother 57,724 57,375
1,621,940 2,374,008
TOTAL ASSETS $ 87,296,316 $ 81,178,841
(Continued)



SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED BALANCE SHEETS (CONTINUED)

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable
Income tax payable (Note 18)
Accrued expenses (Note 21)
Other payables (Notes 11 and 21)
Current portion of long-term loans (Notesati?l 26)
Other current liabilities

Long-term Liabilities

Long-term loans (Notes 12 and 26)
Other Liabilities

Other Liabilities-others (Note 13)

Total Liabilities

Stockholders' Equity
Capital stock (Notes 1 and 14)
Capital reserve (Note 15)
Additional paid-in capital
Premium arising from merger
Other
Retained earnings (Note 16)
Legal reserve
Unappropriated earnings
Cumulative translation adjustments
Net loss not recognized as pension cost

Unrealized (loss) gain on available-for-dalancial assets
Treasury stock (Note 1

Total Stockholders' Equity

Commitments and Contingencies (Note 23)
Significant Subsequent Event (Note 25)

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

December 31,

2012 2011
5,108,547 6,033,134
459,232 475,613
2,495,753 2,825,328
3,416,262 2,818,845
3,148,610 -
392,235 174,656
15,020,639 12,327,576
12,038,181 9,532,335
529,277 524,060
27,588,097 22,383,971
31,163,611 31,163,611
14,290,224 14,290,224
1,929,136 1,929,136
252,551 234,167
7,645,816 7,162,092
5,635,673 4,871,009
118,305 375,051

( 360,783) ( 377,304)

( 2,126) 111,072

( 964,188 ( 964,188

59,708,219 58,794,870

$ 87,296,316 $ 81,178,841

The accompanying notes are an integral part okthes-consolidated financial statements.



SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED STATEMENTS OF INCOME

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT EARNINGS PER SHARE)

Net Operating Revenues (Note 21)
Cost of Goods Sold (Notes 6 and 21)

Gross Profit
Unrealized Intercompany Profit

Realized Gross Profit

Operating Expenses (Note 21)
Selling expenses
General and administrative expenses
Research and development expenses

Operating Income
Non-operating Income and Gain
Interest income (Note 26)
Investment income recognized under the eagnéthod (Note 9)
Gain on disposal of investments (Notes 7 gnd 9
Others (Note 21)

Non-operating Expenses and Losses
Interest expenses (Notes 10 and 26)

Impairment loss (Notes 9)
Others

Income from Continuing Operations before Income Tax
Income Tax Expense (Note 18)

Net Income

Basic Earnings Per Share (in dollars) (Note 19)
Net income

Diluted Earnings Per Share (in dollars) (Note 19)
Net income

The accompanying notes are an integral part okthes-consolidated financial statements.

For the years ended December 31,

2012 2011
57,710,116 56,553,391
( 47,576,822) ( 47,953,942)
10,133,294 8,599,449
3,522 107
10,136,816 8,599,556
( 853,232) ( 808,196)
( 1,680,675) ( 1,437,159)
( 2,467,696) ( 1,975,809)
( 5,001,603) ( 4,221,164)
5,135,213 4,378,392
83,806 48,068
1,041,410 567,724
212,682 -
763,099 667,398
2,100,997 1,283,190
( 162,417) ( 44,329)
( 94,409) -
( 296,285) ( 167,078)
( 553,111) ( 211,407)
6,683,099 5,450,175
( 1,063,497) ( 612,932)
$ 5,619,602 $ 4,837,243
Before tax  After tax Before tax  After tax
$ 217 % 183 % 1.76 $ 1.56
$ 216 $ 182 % 1.75 $ 155




Balance at January 1, 2(

SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOIHRS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2012 and 2011

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Retained Earnings

Unrealized
Gain on

Cumulative Net Loss Not Available-for-

Appropriations of earnings for prior years (Not
Legal resen
Cash dividends

Long-term investment adjustment for investee
company's cumulative translation adjustments

Unrealized gain on available-for-sale
financial assets

Treasury stock repurchase

Net loss not recognized as pension cost

Net income

Balance at December 31, 2011

Note 1:

Capital Legal Unappropriated Translation Recognized assale Financial Treasury
Capital Stock  Reserve Reserve Earnings Adjustments Pension Cost Assets Stock Total

$31,163,611 $16,453,527 $6,599,402 $ 5,644,9€ ($ 85,264($ 268,56¢ $ 1,788,551 $ $61,296,181
- - 562,690 562,690) - - - - -

- - -( 5,048,505) - - - - (5,048,505)

- - - 460,315 - - - 460,315

- - - - - -( 1,677,440) - (1,677,440)

. R - - - - -( 964,188) (964,188)

- - - -( 108,736) - - (108,736)

- - - 4,837,243 - - - - 4,837,243

$ 31,163,6416,453,527 $ 7,162,092 $ 4,871,009$% 375,051($ 377,304)$ 111,072($964,188) $ 58,794,870

The directors’ and supervisors’ remuneratiand employees’ bonuses amounted to $50,64856j945, respectively, have been

deducted from the statements of income.

(Continued)
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SILICONWARE PRECISION INDUSTRIES CO., LTD.
NON-CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOIHRS' EQUITY (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2012 and 2011
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Unrealized
Retained Earnings (Loss) Gain on
Cumulative Net Loss Not Available-for-
Capital Legal Unappropriated Translation Recognized as sale Financial Treasury
Capital Stock  Reserve Reserve Earnings  Adjustments Pension Cost Assets Stock Total

Balance at January 1, 2( $31,163,611 $16,453,527 $7,162,092 $ 4,871,0Cc $ 375,05 ($ 377,30¢ $ 111,07 ($ 964,188 $58,794,87
Appropriations of earnings for prior years (Not

Legal resen - - 483,724 483,724) - - - - -

Cash dividends - - -( 4,371,214) - - - -( 4,371,214)
Adjustment from changes in percentage

of ownership in equity investments - 18,384 - - - - - - 18,384

Long-term investment adjustment for investee

company's cumulative translation adjustments - - - -( 256,746) - - -( 256,746)
Unrealized loss on available-for-sale

financial assets - - - - - -( 113,198) -( 113,198)
Net loss not recognized as pension cost - - - - - 16,521 - - 16,521
Net income - - - 5,619,602 - - - - 5,619,602
Balance at December 31, 2012 $ 31,163,6416,471,911 $7,645,816 $ 5,635,673 % 118,305(% 360,783)$ 2,126§$ 964,188)% 59,708,219

Note 2: The directors’ and supervisors’ remuneretiand employees’ bonuses amounted to $43,53$48%J690, respectively, have been
deducted from the statements of income.

The accompanying notes are an integral part oethes-consolidated financial statements.
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SILICONWARE PRECISION INDUSTRIES CO., LTD.
NON-CONSOLIDATED STATEMENTS OF CASH FLOWS
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

For the years ended December 31,

(Continued)

’ 2012 ’ 2011
Cash flows from operating activities

Net income 5,619,602 $ 4,837,243
Adjustments to reconcile net income to net cash

provided by operating activities:
Depreciation 8,387,697 8,115,149
Amortization 557,761 540,479
(Reversal of) provision for bad debt expense 10,551) 4,623
(Reversal of) provision for sales allowance 13,208) 5,467
Provision for loss on obsolescence and decline in

market value of inventories 33,702 28,344
Loss on liquidation of investment carried at cost - 3,087
Long-term investment income under the equity method 1,041,410) ( 567,724)
Impairment Loss 94,409 -
Gain on disposal of investments 212,682) -
Cash dividends received from long-term investmemigder the equity method 5,250 -
Unrealized intercompany profit 3,522) ( 107)
Gain on disposal of property, plant and equipment 104,386) ( 120,962)
Provision for loss on idle assets 164,875 105,470
Exchange (gain) loss on valuation of foreign cucselong-term loans 305,250) 171,750
Amortization of arrangement fee of long-term caafiging loans 6,350 2,427
(Increase) decrease in assets:

Notes receivable 26,757) 10,315

Accounts receivable 1,420,230) ( 503,856)

Other financial assets, current 169,006) 218,930

Inventories 649,793 ( 421,045)

Deferred income tax assets 558,918 90,352

Other current assets other 20,964) ( 21,300)
Increase (decrease) in liabilties:

Accounts payable 924,587) ( 824,791)

Income tax payable 16,381) ( 14,491)

Accrued expenses 329,575) ( 81,631)

Other payables 100,118 ( 31,140)

Other current liabilities 279,772 33,733

Accrued pension liabilities 33,028 24,722

Net cash provided by operating activities 11,892,766 11,605,044




SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUHB

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Cash flows from investing activities

Proceeds from disposal of available-for-sale financial assets
Increase of long-term investment under equity method
Proceeds from disposal of long-term investment under equity method

Increase of financial assets carried at cost

Proceeds from liquidation of investments carried at cost

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Payment for refundable deposits
Payment for deferred charges
Net cash used in investing activities

Cash flows from financing activities
Proceeds from long-term loans
(Payment for) receipt of deposit-in
Repurchase of treasury stock
Payment for cash dividends
Net cash provided by (used in) financing activities
Net increase in cash
Cash at the beginning of the year
Cash at the end of the year

Supplemental disclosures of cash flow information

Cash paid for interest
Less: capitalized interest

Interest paid (excluding capitalized interest)
Cash paid for income tax

For the years ended December 31,

Supplemental disclosures of partial cash paid for investing activities:

Acquisition of property, plant and equipment

Net (increase) decrease in other payble due to the acquisi

equipment
Cash paid

Non-cash financing activities
Current portion of long-term loans

2012 2011

$ 220,800 -
( 618,178) 50,750)
23,629 -
- 490,000)

- 3,613

( 12,476,094) 9,721,333)
129,282 668,191

( 4,572) ( 2,280)
( 434,836) ( 892,971)
( 13,160,169) ( 10,485,530)
5,953,356 5,000,000

( 89,184) 88,524
- 964,188)

( 4,371,188) ( 5,048,478)
1,492,984 924,142)

225,581 195,372
14,261,175 14,065,803

$ 14,486,756 $ 14,261,175
$ 151,381 $ 65,272
- 26,106)

$ 151,38% 39,166
$ 515,298 $ 537,071
$ 12,973,363 9,006,617
( 497,273) 714,716
$ 12,476,094 $ 9,721,333
$ 3,148,610 $ -

The accompanying notes are an integral part okthes-consolidated financial statements.



SILICONWARE PRECISION INDUSTRIES CO., LTD.
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
UNLESS STATED OTHERWISE)

HISTORY AND ORGANIZATION

Siliconware Precision Industries Co., Ltd. (ti@ompany”) was incorporated as a company
limited by shares under the Company Law of the Repwf China (R.O.C.) in May 1984 and
was listed on the Taiwan Stock Exchange in Apr®@d.9The Company is mainly engaged in
the assembly, testing and turnkey services of rated circuits. As of December 31, 2012, the
Company has 18,726 employees.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in conformitly the “Rules Governing the Preparation
of Financial Reports by Securities Issuers” andegaty accepted accounting principles in the
Republic of China. Significant accounting policeae summarized as follows:

Use of Estimates

The preparation of financial statements in confeymiith the aforementioned guidelines, law
and principles requires management to make reakoaabumptions and estimates of matters
that are inherently uncertain. Actual results méigdfrom those estimates.

Foreign Currency Transactions

The Company maintains its accounts in New Taiwallado Transactions denominated in
foreign currencies are translated into New Taiwaltads at the exchange rates prevailing on
the transaction dates. Receivables, other monatagts and liabilities denominated in foreign
currencies are translated into New Taiwan dollarsha exchange rates prevailing at the
balance sheet date. Exchange gains or lossesgafieim the aforementioned translations are
recognized in the current year's results.

Classification of Current and Noncurrent Assetgbllities

A. Assets that meet one of the following critenia elassified as current assets; otherwise they
are classified as noncurrent assets:

(1) Assets arising from operating activities that atpeeted to be realized or consumed,
or are intended to be sold within the normal openatycle;

(2) Assets held mainly for trading purposes;
(3) Assets expected to be realized within twelve morfitbsn the balance sheet date;

(4) Cash or cash equivalents, excluding restricted aadihcash equivalents and those
that are to be exchanged or used to pay off ligdslimore than twelve months after
the balance sheet date.

B. Liabilities that meet one of the following cri@ are classified as current liabilities;
otherwise they are classified as noncurrent liadi

(1) Liabilities arising from operating activities thate expected to be paid off within the
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normal operating cycle;
(2) Liabilities arising mainly from trading activities;
(3) Liabilities that are to be paid off within twelveomths from the balance sheet date;

(4) Liabilities for which the repayment date cannoteéended unconditionally to more
than twelve months after the balance sheet date.

Accounts Receivable

A. Accounts receivable expected to be collected one year are recorded at present value by

using predetermined interest rate whereas thoseceegbto be collected within one year are
not reported at present value due to the factttitedifference between the maturity value
and the fair value discounted by implicit intereste is immaterial and the frequency of
transactions is high.

B. The Company originally estimated allowance fouldtful accounts based on the evaluation
of collectibility and aging analysis. Effective demy 2011, the Company implemented the
amended accounting standard, R.O.C. SFAS No.34alffeial Instruments: Recognition
and Measurement” to assess on balance sheet dat¢hewhobjective evidence of
impairment exists individually for financial assdtsat are individually significant, and
individually or collectively for financial assetbdt are not individually significant. If there
is objective evidence that an impairment loss oarfcial assets carried at amortized cost
has been incurred, the amount of the loss is rezednand measured as the difference
between asset’s carrying amount and the presemnieval estimated future cash flows
discounted at the financial asset’s original effecinterest rate. If, in a subsequent period,
the amount of the impairment loss decreases anddbiease can be related objectively to
an event occurring after the impairment was recaghi the Company will reverse the
previously recognized impairment loss either digeot by adjusting an allowance account.
The reversal shall not result in a carrying amairithe financial asset that exceeds what the
amortized cost would have been had the impairmehtbren recognized at the date the
impairment is reversed. The amount of the revesisall be recognized in profit or loss.

Allowance for Sales Discounts

The allowance for sales discounts is provided basethe estimated allowance to be incurred
and is recorded as deduction of accounts receivable

Inventories

Inventories are recorded at cost when acquired ruad@erpetual inventory system and
adjusted to cost using the weighted—average methtite balance sheet date. The allowance
for loss on obsolescence and decline in marketeviasluecorded based on inventory aging and
obsolescence, when necessary. Inventories are stiatiee lower of cost or net realizable value
by item, except where it may be appropriate to gremmilar or related items. Net realizable
value is the estimated selling price in the ordim@ourse of business less all estimated costs of
completion and necessary selling expenses.

Available-for-sale Financial Assets

A. Investments in equity securities are recordedeatrdmsaction date.
~12~



Available-for-sale securities are measured atvalue at balance sheet date with changes
in fair value recorded as adjustments to the sluddehs’ equity. The accumulated
adjustments of unrealized gain or loss are realinedarnings in the period when the
financial assets are disposed. Fair values ofdlisecurities are measured at their closing
price at balance sheet date.

. The Company recognizes impairment loss whenevere tl® objective evidence of

impairment. Subsequent recovery of such impairrtes® shall be recorded as adjustments
to shareholder’s equity rather than current yganddit or loss.

Financial Assets Carried at Cost

A.

Financial assets carried at cost are recorded attrinsaction date and are initially
measured at fair value plus transaction cost reélaéhe acquisition or issuance.

Investments in unlisted stocks or stocks in emergitock market are carried at their
original cost because their fair values cannottialsly measured.

. The Company recognizes impairment loss whenevereth® objective evidence of

impairment. Subsequent recovery of such impairrosst shall not be reversed.

Long-term Investments Accounted for Under the Bghiethod

A.

Long-term equity investments in which the Compamyng at least 20% of the voting
stocks of the investee companies are accountedrider the equity method, unless the
Company cannot exercise significant influence dierinvestee company. The excess of
the acquisition cost over the investee’s fair vadfiehe identifiable net assets acquired is
capitalized as goodwill and tested for impairmamiwlly. No retrospective adjustment is
required for amortization recognized in previousrge Long-term equity investments in
which the Company holds more than 50% of the vaositagks or has controlling interests
over the investee companies are accounted for uhdexquity method and are included in
the quarterly consolidated financial statements.

Unrealized gains and losses from transactions legtwine Company and investee
companies accounted for under the equity methodlefierred. Profit (loss) from sales of

depreciable assets between the investee and theabgns amortized to income over the
assets’ economic service lives. Unrealized gainmfrother types of intercompany

transactions is reported as deferred credits @ladsas current or noncurrent liabilities.

Gains or losses on sales from equity method inesste the Company are deferred in
proportion to the Company’s ownership percentagéke investees until those are realized
through transactions with third parties.

. When the Company’s proportional interest in an gguivestee changes after the equity

investee issues new shares, the effect of changieinCompany’s holding ratio on
long-term investment is adjusted to capital reseifveapital reserve account is insufficient,
the effect is then charged to retained earnings.

. The Company’s proportionate share of the foreigmestee’s cumulative translation

adjustments related to the translation of the @pranvestee’s financial statements into



New Taiwan dollars is recognized as “Cumulative n&tation Adjustments” in
stockholders’ equity.

Property, Plant and Equipment

A.

Property, plant and equipment are stated at héstibcost. Interest incurred relating to the
construction of property, plant and equipment @itedized accordingly.

Depreciation is provided on the straight-line metlower the assets' estimated economic
service lives. The service lives of fixed asseestto 15 years, except for buildings, which
are 35 to 55 years.

Maintenance and repairs are expensed as incungfi&&nt renewals and improvements
are capitalized and depreciated accordingly. Winerdfassets are disposed, their original
cost and accumulated depreciation are removed tlhemsorresponding accounts, with gain
or loss recorded as non-operating income or loss.

Idle assets are stated at the lower of book valuebrealizable value and are reclassified
to other assets. Differences between book valuenahdealizable value are reported as
losses in current earnings.

Deferred Charges

Costs of computer software system purchased eXtgmad tooling costs are recognized as
deferred charges and amortized on the straightdlases over the useful lives of 2 to 3 years.

Pension Cost

Under a defined benefit plan, the net pension isosbmputed based on an actuarial valuation.
The unrecognized net asset or net obligation ausiian is amortized over 15 years on a
straight-line basis. Under a defined contributiotanp the Company makes monthly

contribution to employees’ individual pension aaatsu These contributions are recorded as
pension costs in the current period.

Income Tax
A. The Company computes its income tax based on ttmma before tax. In accordance

with R.O.C. SFAS No. 22, “Accounting for Income €&a¥, the income tax effect resulting
from temporary differences and investment tax ¢seidi recorded as deferred income tax
assets or liabilities using the asset and liabiitgthod. Deferred tax assets or liabilities
are further classified into current or noncurrentl a&arried at net balance. Valuation
allowance on deferred tax assets is provided tce#ttent that it is more likely than not
that the tax benefit will not be realized.

The Company adopted R.O.C. SFAS No. 12, “Accounfiimgnvestment Tax Credits”, in
determining the investment tax credits. The investimtax credits relating to the
acquisition cost of qualifying equipment or tectowy, qualifying research and
development expenditure, and qualifying personmraéhing expenditure are recognized as
income tax adjustments in the period the tax csedlise.

Over or under provisions of prior years’ income liabilities are included in the current
period’s income tax expense.
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D. The Taiwan imputation tax system requires thatwgistributed earnings be subject to an
additional 10% corporate income tax, which is regbgd as income tax expense at the
time when the stockholders resolve the distributibretained earnings.

E. Pursuant to the R.O.C. Alternative Minimum Tax Atte Company will calculate
Alternative Minimum Tax (AMT), a supplemental 10%xton taxable income including
most income that is exempted from regular income uader various legislations, in
addition to the regular tax. If the amount of alegive minimum tax is greater than that of
the regular tax, the excess amount shall be reppageurrent tax expense.

Revenues and Costs

Revenues are recognized when services are prowdseld on transaction terms and when
collectibility is reasonably assured. Related casésrecorded as incurred based on matching
principle and related expenses are recognizedrasntexpenses under accrual basis.

Employees’ Bonuses and Directors’ and Superviséeshunerations

Effective January 1, 2008, pursuant to R.O.C. EBB-052, “Accounting for Employees’
Bonuses and Directors’ and Supervisors’ Remuneratas prescribed by the Accounting
Research and Development Foundation, R.O.C., ddeedh 16, 2007, the Company should
no longer treat such bonuses and remunerationgeduation of retained earnings but record
cost/expense and related liability when the Compaag legal obligations and could
reasonably estimate such amount. Any differencevdmmt estimated amount and distributed
amount resolved in the stockholders’ meeting ingtlksequent year shall be adjusted in the
income/loss of the following year. In addition, aming to R.O.C. EITF 97-127, “Criteria for
Listed Companies in Calculating the Number of ShafeEmployees’ Stock Bonus”, shares of
the distributed stocks will be calculated basedhmnclosing price at the previous day of the
stockholders’ meeting and after considering theafbf ex-dividend and ex-right.

Treasury Stock

A. When the Company acquires outstanding sharesamsitgestock, the acquisition cost will
be debited to the “Treasury Stock” account, agddghuction of stockholders’ equity.

B. When the Company sells treasury stock, if theraglprice is above the book value, the
difference should be credited to the “Capital Reser from treasury stock transactions”
account. If the selling price is below the bookueglthe difference should first be offset
against capital reserve from the same class ofsurgastock transactions, and the
remainder, if any, should be debited to retainediags.

C. When the Company’s treasury stock is retired, ttmoant “Treasury Stock” should be
credited, and the “Capital Reserve — Premium orckStaccount and “Capital Stock”
account should be debited proportionately accorttinthe share ratio. An excess of the
carrying value of treasury stock over the sum ®fpiar value and premium on stock first
be offset against capital surplus from the samesatd treasury stock transactions, and the
remainder, if any, debited to retained earnings.efcess of the sum of the par value and
premium on stock of treasury stock over its cagyualue should be credited to capital
reserve from the same class of treasury stockadciioss.
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D. The cost of treasury stock is accounted for on knteidraverage basis.

Earnings Per Share

Basic earnings per share is calculated by dividiegincome by the weighted average number
of shares outstanding during the period. Dilutechiegs per share is calculated by taking into
consideration additional common shares that woaldehbeen outstanding if the equivalent
diluted shares had been issued.

Impairment Loss of Non-financial Assets

A. The Company recognizes impairment loss whenevewvant occurs or evidence indicates
the carrying amount of an asset exceeds its reablemamount. Recoverable amount is
measured at the higher of net selling price oreatuuse. Net selling price is the amount
obtainable from the sale of an asset in an armgttetransaction between knowledgeable,
willing parties, after deducting any direct incrertad disposal costs. The value in use is
the present value of estimated future cash flowseeted to arise in its remained useful
life.

B. An impairment loss recognized in prior years isersed if the impairment loss caused by
a specific external event of an exceptional natsineot expected to recur. However, the
restored amount is limited to the amount of impaintnloss previously recognized.
Impairment loss for goodwill cannot be reversed.

3. EFFECTS OF CHANGES IN ACCOUNTING PRINCIPLES

Effective January 1, 2011, the Company implemetibedamendments of R.O.C. SFAS No.
34, “Accounting for Financial Instruments”. The alga in accounting principle does not
cause significant impact on the financial statemémnt the year ended December 31, 2011.

Effective January 1, 2011, the Company adopted R.GBFAS No. 41, “Disclosure of

Operating Segment Information” to replace R.O.CASHo. 20, “Disclosure of Segment
Information.” The Company, following the standardstated segment’s information of 2010
while first adoption. The change in accounting pipie does not cause impact on the
consolidated net income and earnings per shar@lih.2



4. CASH
December 31,

2012 2011
Cash on hand and petty cash $ 908 $ 947
Savings accounts and checking accounts 1,074,903 1,037,575
13,410,945 13,222,653

Time deposits
$ 14,486,756 $ 14,261,175

As of December 31, 2012 and 2011, the interess rfatetime deposits ranged from 0.35 % to 1.39 %.

5. ACCOUNTS RECEIVABLE, NET

December 31,

2012 2011
Accounts receivable $ 10,905,614 $ 9,502,674
Less:
Allowance for sales discounts ( 135,728) ( 152,036)
( 46) ( 27,887)

Allowance for doubtful accounts
$ 10,769,840 $ 9,322,751

6. INVENTORIES

December 31,

2012 2011
Raw materials and supplies $ 2,725,114 $ 3,079,497
Work in process and finished goods 296,989 592,399
3,022,103 3,671,896
Less : Allowance for loss on obsolescence
and decline in market value of inventories ( 118)011 84,309)
$ 2,904,092 $ 3,587,587

The above allowance for loss on obsolescence aptindein market value of inventories resulted frahe

valuation of raw materials and supplies.

For the years ended December 31,

Expense / loss incurred related to inventories : 2201 2011

Cost of goods sold $ 47,624,269 $ 48,020,954

Decline in market value and loss on obsolescence 7023, 28,344
( 81,149) ( 95,356)

Others
$ 47,576,822 $ 47,953,942
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7. AVAILABLE-FOR-SALE FINANCIAL ASSETS, NONCURRENT

December 31,

2012 2011
Cost of listed securitir $ 4577,61 $ 5,167,33;
Valuation adjustme 113,65( 174,82:
Accumulated impairment lo ( 1,580,464 ( 2,143,973

$ 3,110,80. $ 3,198,18I

In 2012, the Company disposed of 800 thousand canmshares of ChipMOS Technologies (Bermuda) Ltd.
and recognized a gain on disposal of $194,392.

8. FINANCIAL ASSETS CARRIED AT COST, NONCURRENT

December 31,

2012 2011
Unlisted securities $ 2,326,103 $ 2,326,103
Accumulated impairment loss ( 393,460) ( 393,460)

$ 1,932,643 $ 1,932,643

There are no active quoted prices or reliablevfaiue for unlisted securities, and therefore, thagestments
are measured at cost.

9. LONG-TERM INVESTMENTS ACCOUNTED FOR UNDER THE EQUYTMETHOD

Details of long-term investments in stocks are samrad as follows:
December 31,

2012 2011
Percentage Percentage

Investee company Amount of ownership Amount of ownership
Equity method :

SPIL (B.V.l.) Holding Limited $ 6,663,680 100.00% $ 5,851,367 100.00%

Microcircuit Technology (S) Pte. Ltd. 570,691 42.27% -

AcSIiP Technology Corp. (AcSiP) 102,977 12.56% 62,904 16.73%

Vertical Circuits, Inc. - 30.68% 110,671 30.69%

$ 7,337,348 $ 6,024,942

A. To upgrade assembly related technology, the Compaguired common-shares of AcSiP
Technology Corp. (AcSiP) by paying $50,750 and ioletd 20% of the voting right of
AcSIP in May 2011. As a result of the increase o5#’s issued shares and the Company
did not purchase proportionally, long-term investinand additional paid in capital of
$19,561 were adjusted. Thereafter, the Companyosgép 158 thousand shares, reversed
additional paid in capital of $1,177, and recogdizmin on disposal of investments of
$18,290. As of December 31, 2012, the Company'seoship on AcSIiP decreased to
12.56%. The Company assesses and determines th&dmpany maintains significant
influence over the investee and, therefore, coesnto record the investment on AcSiP
under the equity method. In August, 2012, the iteeglistributed cash dividends which



could be deemed as return of investment cost uthdeequity method, and the Company
decreased long-term investment of $5,250.

. In order to develop new generation substrate aotease substrate supply sources, the
Company acquired 22,865 thousand shares of MiawitiTechnology (S) Pte. Ltd. (MCT)
for US$20,500 thousand and obtained 42.27% owrecgtthe voting right in July 2012.

. For the years ended December 31, 2012 and 2011Cahgpany recognized investment
income of $1,041,410 and $567,724, respectivelyafbinvestments accounted for under
the equity method based on the audited financatestents of the investees, except for
Vertical Circuits, Inc., whose investment loss wasognized based on the unaudited
financial statements, for the same periods by wedjaverage percentage of stock
ownership. Had the financial statements of VertiGifcuits, Inc. been audited, any
adjustments arising would have no material impathé Company’s financial statements.

. Pursuant to R.O.C. SFAS No. 35, “Impairment of As5¢he Company assessed its equity
investee, Vertical Circuits, Inc., of which boarddirectors filed bankruptcy, and determined
that the carrying amount exceeded the recoverafleuat. As a result, the Company
recognized total residual book value of $94,408rgmirment loss.

. For the years ended December 31, 2012 and 201Cdhwgpany prepared the consolidated
consolidation financial statements, and consol@i&te100% owned subsidiaries.



10.

PROPERTY, PLANT AND EQUIPMENT

Land

Buildings

Machinery and equipment

Utility equipment

Furniture and fixtures

Other equipment

Construction in progress and
prepayments for equipment

Land

Buildings

Machinery and equipment

Utility equipment

Furniture and fixtures

Other equipment

Construction in progress and
prepayments for equipment

December 31, 2012

Accumulated

Cost depreciation Book value

$ 2,903,192 % - % 2,903,192
17,553,381 ( 6,636,100) 10,917,281
53,622,384 29,440,025) 24,182,361
815,128 ( 535,423) 279,705
922,329( 572,158) 350,171
3,033,862 ( 1,528,374) 1,505,488
3,295,078 - 3,295,078

$ 82,145,356 ($ 38,712,080) $ 43,433,276

December 31, 2011
Accumulated
Cost depreciation Book value

$ 2,903,192 % - % 2,903,192
15,974,357 ( 5,425,920) 10,548,437
50,577,787 30,123,759) 20,454,028
793,882 ( 459,303) 334,579
957,021 ( 533,939) 423,082
2,711,192 ( 1,437,063) 1,274,129
3,111,394 - 3,111,394

$ 77,028,825 ($ 37,979,984) $ 39,048,841

Information about capitalized interest expense agfllows:

Total interest expense including capitalized irgere

Capitalized interest

(Included in property, plant and equipment)

Interest expense

Interest capitalization rate

For the years ended December 31,

2012 2011

$ 162,417 $ 70,435
- 26,106)

$ 162,417 $ 44,329

- 0.8911%~1.1599%




11. OTHER PAYABLES

December 31,

2012

2011

Payables for equipment acquisition $

2,379,916 1,882,637

Other payables 1,036,352 936,208

$ 3,416,262 $ 2,818,845

12. LONG-TERM LOANS

Loan period and

December 31,

Name of financial institution Line of credit repayment method 2012 2011
Mega International Commercial Bank NT $5 billions and 2010.10.29~200.29
(The management bank of co-financing loansy/S $0.15 billion Repagabl $ 9,363,500 $ 9,548,750
6 semi-annually installmer
starting from April 201
Mega International Commercial Bank NT $3.257 billions 2012.8.10~201D.8.
(The management bank of co-financing loa@d US $0.25 billion Repagahl 5,863,500
6 semi-annually installmer
starting from February 20
Less: Amortization of arrangement fee of
long-term co-financing loe ( 40,209) ( 16,415)
Current portion ( 3,148,610)
$ 12,038,181 $ 9,532,335
Available credit line $ 4,666,000 $

Interest rate

0.9120%~1.6295% 0.8911%~1.6552%

A. In order to fulfill operational and capital expetues, the Company has entered into
co-financing-loan agreements in October 2010 andugust 2012 with eleven financial
institutions, including Mega International CommaidBank, the management bank. All
long-term loans with credit periods of five years ander floating interest rate.

B. Pursuant to the above loan agreement, the Compaoylds maintain certain financial
covenants, such as current ratio, debt ratio as$ agelthe ratio of interest coverage,
calculated based on both semi-annual and annuatedufinancial statements. As of
December 31, 2012, the Company was in compliantiealliof the loan covenants.

13. PENSION PLAN AND NET PERIODIC PENSION COST

A. In accordance with the Labor Standards Act, the gy has a funded defined benefit
pension plan covering all eligible employees ptwthe enforcement of the Labor Pension
Act (“the Act”), effective on July 1, 2005 and erapkes choosing to continue to be
subject to the pension mechanism under the Lalzordatds Law after the enforcement of
the Act. Pension benefits are generally based oviceeyears and six-month average
wages and salaries before retirement of the emplol@o units are earned per year for
the first 15 years of service and one unit is e&ffoe each additional year of service with
a maximum of 45 units. Under the funding policytiké plan, the Company contributes
monthly an amount equal to 2% of the employees'thiprsalaries and wages to the
pension fund, which is the custodian for labor pemsdeposited with the Bank of Taiwan.

B. In accordance with the Labor Pension Act, effectiuly 1, 2005, the Company has a



defined contribution pension plan covering emplayéscluding foreign employees) who
chose to be subject to the pension mechanism umierAct. The Company makes
monthly contributions to the employees’ individymnsion accounts on a basis no less
than 6% of each employee’s monthly salary or wage. principal and accrued dividends
from an employee’s personal pension account armethmonthly or in full at one time.
Under this pension plan, net periodic pension castsunting to $433,840 and $386,148
were recognized for the years ended December 32, &td 2011, respectively.

. The following tables set forth the actuarial asstioms, funded status and amounts
recognized for the Company’s defined benefit pemgpian:

(1) Assumptions used in actuarial calculations:
For the years ended December 31,

2012 2011
Discount rate 1.75% 2.00%
Long-term rate of compensation increase 2.00% 2.00%
Expected rate of return on plan assets 2.00% 2.00%

December 31,

2012 2011
Vested benefit ($ 249,850) ($ 160,206)
Vested benefit obligation ($ 225,786) ($ 158,398)
Accumulated benefit obligation ($ 1,684,357) ($ 1,639,945)

(2) Changes in benefit obligation during the yesarded December 31, 2012 and 2011:

For the years ended December 31,

2012 2011
Projected benefit obligation at the beginning of the yegg  2,157,378) (3  2,120,024)
Service cost ( 25,957) ( 28,866)
Interest cost ( 42,839) ( 42,183)
Loss on projected benefit obligation ( 82,132) ( 46,010)
Benefit paid 31,537 79,705

Projected benefit obligation at the end of the year ($ 2,276,769) ($  2,157,378)

(3) Changes in plan assets during the years endedrber 31, 2012 and 2011:

For the years ended December 31,

2012 2011
Fair value of plan assets at the beginning of the year § 1159263 $ 1,176,476
Actual return on plan assets 11,301 13,837
Employer contributions 49,191 48,655
Benefits paid ( 31,537) ( 79,705)
Fair value of plan assets at the end of the year $ 1,188,218 $ 1,159,263




(4) Funded status at December 31, 2012 and 2011:
December 31,

2012 2011
Fair value of plan assets $ 1,188,218 $ 1,159,263
Projected benefit obligation ( 2,276,769) 2,157,378)
Funded status ( 1,088,551) ( 998,115)
Prior service cost 12,162 13,212
Unrecognized net actuarial loss 953,195 894,737
Additional pension liability ( 372,945)( 390,516)
Accured pension liability ($ 496,139) ($ 480,682)

(5) Components of net periodic pension cost foryisars ended December 31, 2012 and

2011:
For the years ended December 31,
2012 2011

Service cost $ 25,957 $ 28,866
Interest cost 42,839 42,183
Expected return on plan assets ( 23,364) 29,762)
Amortization of prior service cost 1,050 1,050
Amortization of unrecognized loss 35,737 31,040
Net periodic pension cost $ 82,219 $ 73,377

14. CAPITAL STOCK

A. As of December 31, 2012, the authorized capitéhefCompany was $36,000,000 and the
paid-in capital was $31,163,611 with par value D® $in dollars) per share.

B. The Company issued $1,500,000 American Depositheyes (“ADSs”), represented by
30,000,000 units of ADSs, in June 2000. Each ADSesents five shares of common
stock of the Company with an offering price of USEBper ADS. As of December 31,
2012, the outstanding ADSs amounted to 72,059,388.uMajor terms and conditions of
the ADSs are summarized as follows:

(1) Voting Rights
ADS holders will have no rights to vote directlyshareholders’ meetings with respect
to the Deposited Shares. The Depositary shall geowoting instruction to the
Chairman of the Company and vote on behalf of tepd3ited shares evidenced by
ADSs. If the Depositary receives voting instrucidnom holders of at least 51% of
the outstanding ADSs to vote in the same direabiora resolution, the Depositary will
vote in the manner as instructed.

(2) Distribution of Dividends

ADS holders are deemed to have the same right®lders of common shares with
respect to the distribution of dividends.




(3) As of March 21, 2013, the Company’s Board afebiors proposed to distribute capital
reserve of $923,496 as cash dividends, NTD 0.8l @ltar) per share. As of March 21,
2013, the distribution proposal has not been apmatdyy our shareholders.

15. CAPITAL RESERVE

A. According to the Company Law of the R.O.C., theitehpeserve arising from paid-in
capital in excess of par on the issuance of stoitks) merger, from the conversion of
convertible bonds and from donation shall be exeklg used to cover accumulated
deficits or transferred to capital proportionallither in issuing common stock or in
returning cash. Other capital reserve shall be usxebly used to cover accumulated
deficits. The amount of capital reserve used toease capital is limited to 10% of the
common stock each year when the Company has nanatated deficits. The capital
reserve can only be used to cover accumulated itdefichen the legal reserve is
insufficient to cover the deficits.

B. According to the Company Law of the R.O.C., theitehpreserve is allowed to be
transferred to capital in the following year aftidye registration of capitalization is
approved.

C. As of March 21, 2013, the Company’s Board of Dioestproposed to distribute capital
reserve of $923,496 as cash dividends, NTD 0.3gitar) per share. As of March 21,
2013, the distribution program has not been aputrdyeour Shareholders.

16. RETAINED EARNINGS

A. According to the Company's Articles of Incorporati@urrent year’s earnings before tax,
if any, shall be distributed in the following order

(1) Pay all taxes and duties;
(2) Offset prior years' operating losses, if any;
(3) Set aside 10% of the remaining amount after dexg¢fi) and (2) as legal reserve;

(4) Set aside no more than 1% of the remaining amadiet deducting items (1), (2),
and (3) as directors’ and supervisors’ remuneration

(5) After items (1), (2), (3), and (4) were deducted%ilof the remaining amount may
be allocated as employee bonus and 90% as stoekbbldividend. However,
distribution shall be made preferably by way ofhcasvidend and the amount is
subject to the resolution adopted by the Board wé&ddors and approved at the
stockholders' meeting.

B. Legal reserve can only be used to offset defigitgansfer to capital in issuing common
stock or in distributing cash. The amount of legederve can be used to increase capital
shall be limited under the portion of the reseratabce exceeds 25% of the capital stock.

C. In accordance with the R.O.C. Securities and FuBuneau (SFB) regulation, in addition
to legal reserve and prior to distribution of eags, the Company should set aside a
special reserve in an amount equal to the net eéhamghe reduction of prior year’s
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stockholders’ equity, resulting from adjustmentsycls as cumulative translation
adjustments and unrealized loss on available-flerfs@ancial assets. Such special reserve
is not available for dividend distribution. In tleubsequent year(s), if the year-end
balances of the cumulative translation adjustmeatrsd unrealized losses on
available-for-sale financial assets no longer tesub net reduction in the stockholders’
equity, the special reserve previously set asidletivén be available for distribution.

. The Taiwan imputation tax system requires that amgistributed current earnings of a
company derived on or after January 1, 1998 shbeldsubject to an additional 10%
corporate income tax if the earnings are not distad in the following year. As of
December 31, 2012, the undistributed earning we355673.

. As of December 31, 2012, the balance of stockhsldewputation tax credit account of
the Company was $24,092. The rate of stockhold@itation tax credit to undistributed
earnings for the earnings distributed in 2012 i196%. The rate of stockholders’
imputation tax credit to undistributed earnings thog earnings to be distributed in 2013 is
expecting to be approximately 8.39%. However, #ie s subject to changes based on the
balance of stockholders’ imputation tax credit acdo the undistributed earnings, and
other tax credit amount in accordance with the B.@ax law at the dividend allocation
date.

. The distributions of 2012 and 2011 dividends hadnbessolved at the stockholders’

meetings on June 19, 2012 and June 22, 2011, tesgdDetails are summarized below:

2011 2010
Dividends per share Dividends per share
Amounts (iin dollars) Amounts (iin dollars)
Cash dividends $ 4,371,214 $ 142 $ 5,048,505 $ 1.62

At the stockholders’ meeting on June 19, 2012 Gbmpany’s stockholders also resolved
to distribute $485,690 as employees’ cash bonuseb $3,535 as directors’ and

supervisors’ remunerations, respectively. The ithsted amount is the same as the
estimated amount accrued in 2011. Any informatroreiation to the Company’s earnings
of distribution after the shareholders’ approvall we posted in the “Market Observation

Post System” at the website of the Taiwan StockhBrges.

. On March 21, 2013, the Board of Directors propasedollowing dividends for 2012:

2012
Earnings distributio
Legal reserve $ 561,960
Special reserve 244,604
Cash dividends ($ 1.37 in dollar per share) 4,217,297
$ 5,023,861

On March 21, 2013, the Company’s Board of Directatso proposed to distribute
$468,589 as employees’ cash bonuses and $48,31€@irestors’ and supervisors’
remunerations, respectively. As of March 21, 2ahb®, distribution program has not yet
been approved by our Shareholders. Any informatiorrelation to the Company’s



earnings of distribution after the shareholdergrapal will be posted in the “Market
Observation Post System” at the website of the daitock Exchanges.

H. According to the Articles of Incorporation of th@@pany, for the years ended December
31, 2012 and 2011, the Company accrued $468,58%48,690 as employees’ bonuses
and $48,130 and $43,535 as directors’ and supesvisamuneration, respectively, which
were accrued based on 10% and 1% of net income @itesidering the required legal
reserve.

17. TREASURY STOCK

In 2012 and 2011, the treasury stock purchasetidoompany is as follow

2012
Balance as of Increase Decrease December 31,
January 1, 2012  during the period during the period 2012
Purpose (thousand shares) (thousand shares) (thousand shares) (thousand shares)
To transfer
to employees 38,042 - - 38,042
2011
Balance as of Increase Decrease December 31,
January 1, 2011 during the period during the period 2011
Purpose (thousand shares) (thousand shares) (thousand shares) (thousand shares)
To transfer
to employees - 38,042 - 38,042

On August 8, 2011, the Board of Directors approeedhare repurchase program for the
repurchase of up to 50,000 thousand shares ofdhg@&ny’s common stock. As of December
31, 2011, the Company has repurchased 38,042 thdares of the Company’s common
stock pursuant to this share repurchase prograam aterage price of NT$25.35 (in dollars)
per share. The closing price was $31 (in dollarspecember 31, 2012.

Pursuant to the Security Exchange Act, the treastogks held by the Company cannot be
pledged as collaterals, nor have rights to receigalividend or to vote.



18. INCOME TAX
For the years ended December 31,
2012 2011

Income tax expense calculated at the statutory tax rate $ 6,128 $ 926,530
Permanent differences ( 279,938) ( 204,881)
Investment tax credits 46,605 ( 91,231)
Changes in allowance for deferred tax assets 142,347 27,184)
Under provision from prior years 18,356 8,127
Additional 10% tax on unappropriated earnings - 1,571
Income tax expense 1,063,497 612,932
Adjustment:

Net changes of deferred tax assets ( 607,123) 78,965)

Directly debit shareholders' equity 48,20% 11,387)

Over (under) provision in prior years 857 8,104)

Prepaid and withholding taxes ( 46,204) ( 38,863)
Income tax payable $ 459,232 $ 475,613

A. For the years ended December 31, 2012 and 20Xificignt portion of the permanent
differences were derived from the revenue from ragbe of certain integrated circuit
products which were exempted from income tax aedrtbome tax exemption of capital
gain from domestic security transactions.

B. The details of deferred income tax assets anditiabiarising from temporary differences
and investment tax credits as of December 31, 20822011 were as follows:
December 31, 2012 December 31, 2011
Amount Tax Effect Amount Tax Effect
Current:
Temporary differences:
Unrealized loss on obsolescence and
decline in market value of inventories $ 173,71 29,531 $ 127,580 $ 21,689
Unrealized sales allowance 138,828 23,601 152,036 25,846
Unrealized foreign currency exchange (gain) losg 848 ( 59,299) 40,857 6,946
Investment tax credits 343,823 252,227
$ 337,656 $ 306,708
Noncurrent :
Temporary differences:
Depreciation expense % 99,31(1 16,883]% 92,4201$ 15,711)
Unrealized gain arising from valuation
for financial assets ( 681,032)( 115,775) 374,993) 63,749)
Impairment loss 1,749,282 297,378 2,218,381 377,125
Deferred credit- intercompany profit 33,138 5,633 42,718 7,262
Unrealized loss on idle assets 193,059 32,820 152,906 25,993
Loss on foreign investments 25,007 4,251 - -
Accumulated translation adjustment 22,479 3,821 - -
Investment tax credits 641,394 1,017,443
852,639 1,348,363
Valuation allowance for deferred income tax assets ( 17,446) ( 75,099)
$ 635,193 $ 1,273,264

Valuation allowance for deferred income tax asseltes primarily to unrealized loss of
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holding foreign long-term investment and allowarfoe investment tax credits from
equipment, qualifying research and development rdipgre.

The Company’s income tax returns have been assasseapproved by the Tax Authority
through 2010.

. As of December 31, 2012, the Company’s unused@odf investment tax credits, under
the “Statue for Upgrading Industries”, were asdofé:

Deductible Unused Expiration
Nature of Investment Tax Credits ~ Amount Amount Years
Acquisition costs of qualifying
machinery and equipment $ 967,137% 746,716 2012 to 2015
Qualifying research and
development expenditure 255,923 238,501 2013

$ 1,223,060 $ 985,217

The Company has met the requirement of “IncentfeesEmerging Important Strategic
Industries in Manufacturing and Technology Servides its capitalization plans in 2005
and 2006 and is exempted from income tax for regerarising from the assembly and
testing of certain integrated circuit products ddive-year period from 2008, respectively.
The five-year income tax exemptions will expire December 2012 and May 2013,
respectively. Also, the Industrial Development Buwreof Ministry of Economic Affairs
has issued permission for the five-year income eggmption of the Company’s 2007
registered capitalization plan in 2008.



19.

EARNINGS PER SHARE

For the year ended December 31, 2012
Weighted average

Income outstanding Earnings per share
Before tax After tax common stock  Before tax After tax
Basic earnings per share (in thousands) (in dollars)
Net income $ 6,683,099% 5,619,602 3,078,319 % 217 % 1.83
Dilutive effect of
employee bonus - - 15,922
Diluted earnings per share $ 6,683,099 5,619,602 3,094,241 $ 216 $ 1.82
For the year ended December 31, 2011
Weighted average
Income outstanding Earnings per share
Before tax After tax common stock  Before tax After tax
Basic earnings per share (in thousands) (in dollars)
Net income $ 5,450,175% 4,837,243 3,102,858 $ 1.76 $ 1.56
Dilutive effect of
employee bonus - - 18,913
Diluted earnings per share $ 5,450,176 4,837,243 3,121,771 $ 1.75 $ 1.55

A. The treasury stocks held by the Company have beesidered in the calculation of
weighted-average outstanding common stock in 2012.

B. Effective January 1, 2008, as employees’ bonusdcbealdistributed in the form of stock,
the diluted EPS computation shall include thosamedgéed shares that would be increased
from employees’ stock bonus issuance in the wetihteerage number of common shares
outstanding during the reporting year, which takintp account the dilutive effects of
stock bonus on potential common shares; whereag; B®RS shall be calculated based on
the weighted-average number of common shares adistaduring the reporting year that
include the shares of employees’ stock bonus feragbpropriation of prior year earnings,
which have already been resolved at the stockhslldezeting held in the reporting year.
Since capitalization of employees’ bonus no lonfefongs to distribution of stock
dividends (or retained earnings and capital reseamtalized), the calculation of basic
EPS and diluted EPS for all periods presented sloalbe adjusted retroactively.



20. PERSONNEL COSTS, DEPRECIATION AND AMORTIZATION

For the year ended December 31, 2012

Operating costs  Operating expenses Total
Personnel Costs
Payroll $ 8,020,168 $ 2,148,978% 10,169,146
Labor and health insurance 729,891 159,966 889,857
Pension expense 398,962 117,097 516,059
Other 527,940 137,573 665,513
$ 9,676,961 $ 2,563,614 $ 12,240,575
Depreciation $ 7,920,682% 467,015 $ 8,387,697
Amortization $ 291,473 $ 255,878 $ 547,351
For the year ended December 31, 2011
Operating costs ~ Operating expenses Total
Personnel Costs
Payroll $ 7,270,231 $ 1,781,006% 9,051,237
Labor and health insurance 655,022 133,703 788,725
Pension expense 361,311 98,214 459,525
Other 507,991 126,149 634,140
$ 8,794,555 $ 2,139,072 $ 10,933,627
Depreciation $ 7,742,418% 372,731 $ 8,115,149
Amortization $ 305,710 $ 223,502 $ 529,212

21. RELATED PARTY TRANSACTIONS

A. Name and Relationship with Related Patrties:

Name of Related Parties Relationship with the Company

SPIL (B.V.l.) Holding Limited Subsidiary of the Corapy

SPIL (Cayman) Holding Limited Indirect subsidiarytbe Company
Siliconware USA, Inc. Indirect subsidiary of ther@oany
Siliconware Technology (Suzhou) Limited Indirect sigiary of the Company
Vertical Circuits, Inc. (VCI) Equity investee of ti@ompany

AcSIiP Technology Corp. (AcSiP) Equity investee af @ompany (Note 1)
Microcircuit Technology (S) Pte. Ltd. (MCT) Equitynviestee of the Company (Note 2)

Notel: The Company obtained equity stocks of AaSiPMay 26, 2011, and therefore, it became related
party of the Company at the same day. The Compawreated related transactions thereafter.

Note2: The Company obtained equity stocks of MCTuly 27, 2012, and therefore, it became relatety pa
of the Company at the same day. The Company reveelated transactions thereafter.



B. Significant Transactions with Related Parties:

(1) Sales
For the years ended December 31,
2012 2011
% of % of
Amount net sales Amount net sales
AcSiP Technology Corp. $ 43,811 - $ 27,246 -

The sales prices and collection terms providedelated parties were generally
comparable to those provided to non-related parties

(2) Accounts Receivable

December 31, 2012 December 31, 2011
% of accounts % of accounts
Amount receivable Amount receivable
AcSiP Technology Corp. $ 6,228 - $ 9,860 -

(3) Compensation Expense / Accrued Expense

As of and for the years ended December 31,

2012 2011
Commission Accrued Commission Accrued
expense expense expense expense
Siliconware USA, Inc. $ 362,21% 42,896 $ 351,805 % 25,869

The Company paid compensation, based on the agneetméiliconware USA, Inc.

for communicating and maintaining relationshipshvtie customers headquartered
in the North America.

(4) Other Incomes / Other Receivables

As of and for the years ended December 31,

2012 2011
Other Other Other Other
income receivable income receivable
Siliconware Technolog
(Suzhou) Limite $ 166,5¢ $ 59,21 $ 89,4/ $ 35,92

The Company charged Siliconware Technology (SuzHhdd) for using certain
technology of the Company.



(5) Property Transaction

As of and for the year ended December 31, 2012
Gain on disposal

Name of the Sales of property, plant Other
property amount Book value and equipment _receivables
Siliconware Technology (Suzhou) L Equipment $ 19,700 % 8,599 $ 11,101 $ 6,544
Name of the Purchase
property amount Other payables
Siliconware Technology (Suzhou) L Equipment $ 54,032 % 49,686

As of and for the year ended December 31, 2011

Gain on disposal

Name of the Sales of property, plant Other
property amount Book value and equipment _receivables
Siliconware Technology (Suzhou) L Equipment $ 65,847 $ 56,063 $ 9,784 $ 4,465
Name of the Purchase
property amount Other payables
Siliconware Technology (Suzhou) L Equipment $ 7,462 $ 786

(6) Salaries / Remunerations Paid to Directors, Supersi and Managements

For the years ended December 31,

2012 2011
Salary $ 41,740 $ 28,216
Remuneration / compensation 33,732 20,973
Operating expenses 1,692 1,461
Earnings distribution 72,405 69,080
$ 149,569 $ 119,730

i. Salary includes base salary, job allowance, retget pension, and etc.

ii. Compensation includes various kinds of bonus,rdiihancial incentives, and etc.

iii. Operating expenses include transportation faremdory, and other kinds of
practical subsidies.

iv. Earnings distribution means directors’ and supssks’ remuneration and
employees’ bonus recognized for the current period.

v. Please refer to the Company’s annual report tokbtmders for other related
information.

22. ASSETS PLEDGED AS COLLATERALS

As of December 31, 2012 and 2011, the followingesséiave been pledged as collaterals
against certain obligations of the Company:

December 31,

Assets 2012 2011 Subject of collaterals
Time deposits Guarantees for customs duties
(shown as other financial assets, current) $ 336,70 336,700 and leasing lands




23. COMMITMENTS AND CONTINGENCIES

A. As of December 31, 2012, the Company’s issued bused letters of credit for imported
machinery and equipment was approximately $78,001.

B. For the needs of its future operations, the Compamtgred into several construction
agreements amounting to $174,400 of which $122r@&tained unpaid as of December
31, 2012.

C. The Company entered into several contracts with foreign companies for the use of
certain technologies and patents. The Company ddgoegay royalty fees according to the
contracts. Contracts are valid through May 2014;db&ber 2015, March 2018, May 2018,
and until all patents included in the contractsiexpr until both parties agree to terminate
the contracts, respectively.

D. On March 1, 2006, the Company was informed of aslaivbrought by Tessera in the
United States District Court for the Northern Didtiof California against it, its subsidiary,
Siliconware USA, Inc., and other semiconductor cam@s (California Litigation).
Tessera alleged that some of our packaging serviags infringed patents owned by
Tessera and that we breached a license agreeménTegisera. In May 2007, the parties
stipulated to a stay pending a final determinabbman investigation (605 Case) directed
against other parties (including certain co-defetslain the California Litigation)
conducted by the International Trade CommissiorC{ITPursuant to the stipulation, the
court stayed the litigation. In December 2011, adicg to Tessera’s petition, the
California Litigation lifted the stay and the cagd move forward.

In February 2007, the Company filed requests fexaenination of five patents with the
U.S. Patent and Trademark Office, or the USPTO, ébuvhich being asserted by Tessera
against the Company in the California LitigatiorheTUSPTO has rejected all of the
asserted patent claims on the grounds that eaith idanvalid in view of certain prior art.
With Right of Appeal Notice, some of the adverseisiens have been appealed to the
Board of Patent Appeals and Interferences by Tasser

Because litigation is inherently unpredictable, @@mpany is unable to accurately predict
the ultimate outcome.

24. SIGNIFICANT DISASTER LOSS

None.

25. SIGNIFICANT SUBSEQUENT EVENT

See item 16G.



26.

OTHERS

A. Fair Values of Financial Instruments:

December 31, 2012

December 31, 2011

Fair Value Fair Value
Quotation in  Estimated using Quotation in  Estimated using
an active a valuation an active a valuation
Non-derivative financial instruments Book Value market technique Book Value market technique
Financial Assets
Financial assets with fair values equal
to book values $ 26,090,940% - $ 26,090,940 $ 24,194,704 $ - $ 24,194,704
Available-for-sale financial assets,
noncurrent 3,110,801 3,110,801 3,198,180 3,198,180
Financial assets carried at cost, noncurrent 1,432,6 - 1,932,643 -
$ 31,134,384 $ 3,110,801 $ 26,090,940 $ 29,325,527 $ 3,198,180 $ 24,194,704
Financial Liabilities
Financial liabilities with fair values
equal to book values $ 11,111,466 - % 11,111,460 $ 12,292,682 $ - $ 12,292,682
Long-term loans (including current portion) 15,1887 15,186,791 9,532,335 9,532,335
$ 26,298,251 $ - $ 26,298,251 $ 21,825,017 $ - $ 21,825,017

Methods and assumptions used to estimate the &res of financial instruments are as

follows:

I.  Financial assets and liabilities with fair valuegial to book values are cash, notes
receivable, accounts receivable, other financiaktss current, refundable deposits,

accounts payable, accrued expenses, other payatiles, current liabilities and
other liabilities because of their short maturities
ii.  Available-for-sale financial assets, noncurrent l@@@rded at quoted market prices
as their fair values due to the availability of theoted price in an active market.
iii.  Financial assets carried at cost, noncurrent ax@ded at costs as there is no active
guoted market prices and the fair value cannot basored fairly.

rates are borne for the long-term loans.

B. Financial assets and liabilities with the risk mteirest rate fluctuation:

The book value of long-term loans approximatesrtfer value as floating interest

As of December 31, 2012and 2011, the Company's\@iah assets with fair value risk of
interest rate fluctuation were $13,585,388 and 28,853, respectively, financial liabilities
were both $0. As of December 31, 2012 and 2011 Cimmpany’s financial assets with
cash flow risk of interest rate fluctuation were63R57 and $3,737,200, respectively;
financial liabilities were $15,186,791 and $9,53B 3respectively.

The income or expense of financial assets andlitiabithat are not at fair value through

profit or loss: For the years ended December 3122thd 2011, total interest income of
financial assets that are not at fair value thropgifit or loss amounted to $83,806 and
$48,068, respectively. For the years ended Decerdbef012 and 2011, total interest
expense of financial liabilities that are not at falue through profit or loss amounted to

$162,417 and $70,435, respectively. Available-fdedinancial assets are measured at fair
value at balance sheet dates. For the years enelesghiber 31, 2012 and 2011, balance of
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the shareholders’ equity due to changes in faiuesdfom available-for-sale financial
assets decreased by $113,198 and increased by #1467 respectively.

Financial risk control:

The Company has implemented appropriate risk manegeand control processes to
identify, measure, and control the risks associatgd the market, credit, liquidity and
cash flows.

Financial risk information:
1. Financial assets: investments in equity instmisie

December 31,

2012 2011
Available-for-sale financial assets $ 3,110,80% 3,198,180
Financial assets carried at cost 1,932,643 1,932,643

$ 5,043,444 $ 5,130,823

(1) Market risk:
The Company’s investments in equity instrumentseaqgosed to the market price
risk. However, the Company performs risk managencentrols to minimize the
potential loss to an acceptable level. The Comgaeiieves that the probability of
significant market risk is low.

(2) Credit risk:
The Company’s investments in available-for-saleariicial assets are through
creditable financial institutions. The expectedddreexposure to such financial
institutions is low. For equity investments carragccost, the Company has evaluated
counter parties’ credit condition each time where tGompany entered into
investment transaction. Thus, the credit risk v& lo

(3) Liquidity risk:
The Company'’s available-for-sale financial assedst@ded in active markets, which
can be sold at the prices not significantly difféarécom their market value. The
Company is exposed to a greater liquidity risk éguity instruments measured at
cost due to the fact that no active market exmt$tHfese instruments.

(4) Cash flow risk of interest rate:
The Company’s investments in equity financial essee non-interest related. As a
result, there is no cash flow risk of interest rate

2. Financial liabilities: debt instruments

December 31,
2012 2011
Long-term loans (including current portion) $ 15,188,7$ 9,532,335

(1) Market risk:
The Company’s long-term loans bear floating internedes, and therefore, no
significant market risk of interest rate fluctuatis expected.




(2) Credit risk:

Debt instruments issued by the Company do not kayeficant credit risk.

(3) Liquidity risk:

The Company maintains sufficient working capitalnbeet its cash requirements.
The Company believes that there is no significajutidiity risk.

(4) Cash flow risk of interest rate:

The Company obtained long-term loans with floatimgrest rate. Effective interest
rate of long-term loan will fluctuate accordinglyelto the changes in market rate
and also affect future cash flow. With the assuomptf no fluctuation of exchange
rate, the Company’s cash outflow will be increabgdb160,962 annually while the

interest rate arises by 1%.

3. Information of significant effect of foreign gency financial assets and liabilities:

The Company engaged in certain business denominatddreign currencies, and
therefore, the fluctuation of foreign currency exwbe rates had impact on these
business consequently. The information of foreigmrancy financial assets and
liabilities with significant effect by the fluctuah of foreign currency exchange rates as
of December 31, 2012 and 2011 are as follows:

December 31, 2012

December 31, 2011

Foreign Foreign
Currencies Exchange Currencies Exchange
(in thousands) Rates (in thousands) Rates
Financial Assets
Monetary assets
United States Dollars $ 444,528 2899 $ 343,576 30.225
Non-monetary assets
United States Dollars 26,027 28.99 15,706 30.225
Long-term investments under
equity method
United States Dollars 201,493 29.04 196,929 30.275
Financial Liabilities
Monetary liabilities
United States Dollars 414,954 29.09 281,888 30.325
Japanese Yen 2,991,511 0.3384 2,799,317 0.3926
Euro 1,525 38.69 844 39.38



27. SPECIAL DISCLOSURE ITEMS
A. Significant Transaction Information
(1) Loans to third parties attributed to finan@ativities: None for the year ended December 31220
(2) Endorsement and guarantee provided to thirtlesalNone for the year ended December 31, 2012.
(3) The ending balances of securities are sumnthegdollows:
As of December 31, 2012:

The relationship Number Percentagévarket value
Type of of the issuers General ledger of shares of per share
Investor securities Name of securities with the Company accounts (in thousands) Book value ownership (in dollars)
Siliconware Precision SPIL (B.V.1.) Investee accounted for Long-term investments accounted
Industries Co., Ltd. Stock Holding Limited under the equity methodfor under the equity method 128,400 $6,663,680 100.00% 51.9@Note 2)
Siliconware Precision Investee accounted for Long-term investments accounted
Industries Co., Ltd. Stock  Vertical Circuits, Inc. under the equity methodfor under the equity method 15,710 - 30.68% - (N8
Siliconware Precision Investee accounted for Long-term investments accounted
Industries Co., Ltd. Stock  AcSiP Technology Corp. under the equity methodfor under the equity method 2,467 102,977 12.56% 81.58 (Note 4)
Siliconware Precision Microcircuit Technology (S)  Investee accounted for Long-term investments accounted
Industries Co., Ltd. Stock Pte. Ltd. under the equity methodfor under the equity method 22,865 570,691 42.27% 16.61 (Note 2)
Siliconware Precision Unimicron Technology Available-for-sale financial assets,
Industries Co., Ltd. Stock Corporation - noncurrent 76,502 2,356,264 4.97% 30.80
Siliconware Precision ChipMOS Technologies Available-for-sale financial assets,
Industries Co., Ltd. Stock (Bermuda) Ltd. - noncurrent 2,244 754,537 6.72% 336.28 (Note 5)
Siliconware Precision Financial assets carried at cost,
Industries Co., Ltd. Stock  ChipMOS Technologies Inc - noncurrent 133,000 1,630,580 15.78% 15.05 (Note 6)
Siliconware Precision Financial assets carried at cost,
Industries Co., Ltd. Stock  Hsieh Yong Capital Qad. - noncurrent 57,810 170,000 7.58% 6.25 (Note 2)
Siliconware Precision Mega Mission Financial assets carried at cost,
Industries Co., Ltd. - Limitid Partnership - noncurrent (Note 1) 132,063 4.00% -

Note 1: The contributed capital was US $6,000 thods
Note 2: The market value is not available. Themsftine net equity per share as of December 31, @a%2ised.

Note 3: The investee has filed bankruptcy to ting jlhe Company recognized total residual book&as impairment loss.

Note 4: The average price of Emerging Stock MaokeDecember 31, 2012 was used.
Note 5: The closing price of US$11.6 (in dollarsy phare on December 31, 2012 was used. (ExchatgatrUS$1: NT$28.99)
Note 6: The market value is not available. Themeftiie net equity per share as of June 30, 2012196k



(4) Securities for which total buying or sellingcexrds the lower of $100,000 or 20 percent of tipgalastock:
For the year ended December 31, 2012:

The
Name  relationshi) Beginning balance Addition Disposal Ending balance
of of the
General the issuers Number Number Number Gain (loss  Number
Name of ledger counter with the of shares/unit hafes/unit Amount  of shares/unit Book from of skareit Amount
Investor the security accounts party Compan  (in thousand: Amount (in thousand: (Note 1 (in thousand: Sale price ~ value disposal (in thousand: (Notes 2
Siliconware
Precision Microcircuit Long-term investments Capital
Industries Co.,  Technology (S) Pte. accounted for under increase
Ltd. Ltd. the equity method by cash - -3 - 22,865 $ 618,178 -3 - $ -$ - 22,865 $ 570,691
Siliconware
Precision ChipMOS Available-for-sale
Industries Co.,  Technologies financial assets,
Ltd. (Bernuda) Ltd. noncurrent - - 3,044 474,706 - - 800 220,600 26,208 194,392 2,244 754,537

Notel : The contributed capital was US $20,500 thousand.
Note 2 : The ending balance of long-term investment underetfjuity method included all the valuation adjustteeof the equity method. The beginning and the

ending balances of available-for-sale financiabtsare current market value.

(5) Acquisition of real estate with an amount exiieg the lower of NT$100,000 or 20 percent of thpital stock:

For the year ended December 31, 2012eNon
(6) Disposal of real estate with an amount excegthie lower of NT$100,000 or 20 percent of theteaptock:

For the year ended December 31, 2012: None
(7) Related party transactions with purchases ales smounts exceeding the lower of NT$100,00@qe2cent of the capital stock:
For the year ended December 31, 2012: None
(8) Receivables from related parties exceedindawer of NT$100,000 or 20 percent of the capitatkt
As of December 31, 2012: None
(9) Transaction of derivative financial instruments
For the year ended December 31, 2012: None



B. Related Information on Investee Companies
(1) Basic information on investee companies:
For the year ended December 31, 2012:

Original investments

The Company / majority
owned subsidiary owns

Current period

Current Prior
period period Shares Net income Income (loss)
ending ending (in Ownership Book (loss) of recognized b
Investor Name of Investee Location Main activities balance balance thousands ) Percentage value investee the Company Note
Siliconware
Precision
Industries Co., SPIL (B.V.l.) British Virgin
Ltd. Holding Limited Islands Investment activities USD 128,400 USD 1@8,4 128,400 100.00%$ 6,663,680$ 1,050,402 $ 1,050,402 (Notes 1, 2, and 8)
Siliconware
Precision
Industries Co., Scott Valley, Assembly service
Ltd. Vertical Circuits, Inc. CA, USA providing USD 5,000 USD 5,000 15,710 30.68% (51,072) (16,262) (Notes 1 and 8)
Siliconware
Precision Researching,
Industries Co., AcSiP Technology designing, and selling
Ltd. Corp. Taoyuan, Taiwan RF modules 45,500 50,750 2,467 12.56% 102,977 192,084 32,277 (Natad.3)
Siliconware
Precision Microcircuit Designing,
Industries Co., Technology (S) Pte. manufacturing, and
Ltd. Ltd. Singapore selling substrates. USD 20,500 - 22,865 42.27% 570,691 (122,175) (2B)Q0lote 1 and 8)
Communications and
relationship
maintenance with
companies
SPIL (B.V.1.) headquartered in North
Holding Limited Siliconware USA, Inc. San Jose, QfSA America USD 1,250 USD 1,250 1,250 100.00% 151,703 3,220 220, (Notes 4 and 8)
SPIL (B.V.L) SPIL (Cayman) Cayman Islands,
Holding Limited  Holding Limited British West India Investment activities USD 13m)2 USD 130,200 130,200 100.00% 6,503,932 1,048,250 12608 ,(Notes 4 and 8)
Siliconware
SPIL (Cayman) Technology Suzhou Jiangsu, Assembly and testing
Holding Limited (Suzhou) Limited China service provider USD 130,000 USD 130,000 (Note 6) 10%.0 6,503,470 1,049,317 1,048,055 (Notes 5, 7, and 8)

Note 1: The Company'’s investee accounted for utideequity method.

Note 2: The Company’s 100% owned subsidiary.

Note 3: The Company received cash dividends of3h,&corded as return of investment cost.

Note 4: An investee accounted for under the equéthod of SPIL (B.V.I.) Holding Limited, a 100% owahsubsidiary of the Company.

Note 5: An investee accounted for under the equithod of SPIL (Cayman) Holding Limited, a 100% ewrsubsidiary of SPIL (B.V.l) Holding Limited.

Note 6: The contributed capital was US$130,000 $had.

Note 7: The current recognized investment incomss)l had excluded the amounts of unrealized intgpemy profit on disposal of assets and loss orssale

Note 8: The foreign currency exchange rates prienggilt the balance sheet date were used for theray translation.



(2) The ending balance of securities held by investeepanies:
As of December 31, 2012:

Market value

The relationship General Number of Percentage per share
Type of Name of of the issuers with ledger shares Badker of (in dollars)
Investor securities securities the Company accounts (in thousands) (Note 3) ownership (Note 2)
Long-term investments
SPIL (B.V.l) Indirect subsidiary accounted for under
Holding Limited Stock  Siliconware USA, Inc.  of the Company the equity method 1,250 $ 151,703 100.00% $ 121.36

Long-term investments

SPIL (B.V.L) SPIL (Cayman) Indirect subsidiary accounted for under
Holding Limited Stock Holding Limited of the Company  the equity method 130,200 6,503,932 100.00% 49.95
Long-term investments
SPIL (Cayman) Siliconware Technology Indirect subsidiary accounted for under
Holding Limited - (Suzhou) Limited of the Company  the equity method (Note 1) 6,503,470 100.00% -

Note 1: The contributed capital was US$130,000 ¢had.
Note 2: The market value is not available. Themeftiie net equity per share as of December 31, @@%2ised.
Note 3: The foreign currency exchange rates prienpdt the balance sheet date were used for tmeray translation.

(3) Securities for which total buying or selling amberceed the lower of NT$100,000 or 20 percenhefdapital stock:
For the year ended December 31, 2012: None
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C. Information of investment in mainland China:
(1) Information of investment in mainland Chir{@he amount in USD is presented in thousands.)

Accumulated Ownership
Accumulated Remitted or remittance as of held by
Name of investee  Main activities Investment remittance as of (collected) December 31, the Company
in Mainland China of investee Capital method  January 1, 2012 this period 2012 (Direct and indirect)
Siliconware Assembly and
Technology testing service $ 3,775,200 $ 3,775,200 $ 3,775,200
(Suzhou) Limited  providing (USD 130,000) (Note 1) (USD 130,000) $ - (USD 130,000) 100%
(Note 3) (Note 3) (Note 3)

Investment The ceiling of investment
income (loss) The investment Accumulated The investment balance in Mainland China according
recognized by income (loss) remittance approved by to
the Company Ending balance remitted back as of from Taiwan to Investment Commissions, Investment Commissions,

during the period  of investment December 31, 2012 Mainland China Ministry of Economic Affairs  Ministry of Economic Affairs
$1,048,055 $6,503,470 - $3,775,200 $3,775,200
(Notes 2 and 3) (Note 3) (USD 130,000) (USD 130,000) (Note 4)

Note 1: The Company set up a subsidiary in thel thduntry to invest in Mainland China.
Note 2: The investment income (loss) was recordegd on the audited financial statements.

Note 3: The foreign currency exchange rates prienggélt the balance sheet date were used for therayr translation.
Note 4: Based on the Rule No. 09704604680 “RegulatiGoverning Security Investment and Technicalp@cation in the Mainland Area” set by Ministry ofd&homic Affairs, the Company

received documents from the Industrial Developnigmteau of Ministry of Economic Affairs which provetat the Company’s operation is qualified for @pens of operating
headquarters. Therefore, the Company is not redjtir@anpute the ceiling of investment in Mainlantdiga.

(2) Material transactions occurred directly betweenGoenpany and its Mainland China investee compaamesmaterial transactions occurred indirectly betwthe
Company and its Mainland China investee compan&snterprises in other areas: Please refer to RlntRelated party transactions.

28. SEGMENT INFORMATION
Pursuant to the R.O.C. FAS No. 41, the segmentrnmdton is disclosed in consolidated financial estagnts.
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